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Green energy firms ratchet up customers’ bills
Nicholas Rufford and Dipesh Gadher
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	GREEN energy companies have increased customers’ bills by up to 10% and blamed rising oil and gas prices — even though the power they supply comes from renewable sources. 

The price hikes have surprised many environmentally conscious consumers, who assumed that buying green electricity would shield them from fluctuations in the fossil fuels market as well as tackling global warming. 

Critics accuse the companies of profiteering. They claim they are just reacting to levels of supply and demand. 

“It is unbelievable,” said Laurence Robertson, the Tory energy spokesman. “It sounds a bit of a con to me.” 

The increased charges for green electricity follow record price rises for conventional gas and electricity. In August British Gas, the country’s biggest energy provider, raised gas bills by more than 12% and electricity bills by more than 9%. 

The move was prompted by dwindling gas reserves in the North Sea and a greater reliance on expensive imports. There is a knock-on effect for electricity as 40% of its production is gas-fired. 

Last week Green Energy, which sells electricity generated by small-scale hydro-electric plants, told customers their bills would be rising by an average of 8.9%. 

“The demand for renewables has increased over the last three years in no small part as a result of the increase in the voluntary market,” the company wrote. “This increase in demand has meant that renewables command a premium . . . and consequently when the price of brown (non-renewable) energy goes up, renewables move to maintain that premium.” 

This weekend Douglas Stewart, chief executive of Green Energy, claimed that his company was simply passing on increased costs which his generators had dictated in order to keep their premium. “Nobody is profiteering from this,” he said. 

Good Energy, which supplies electricity generated by wind turbines and hydro-power, has raised its bills by 7-10%. Juliet Davenport, its chief executive, claimed the rise was necessary because of the limited amount of power that can be generated from renewable sources. 

“If I kept my prices down and I told my generators to keep their prices down, we would get a lot of customers and then I would run short,” she said. 

Norman Baker, environment spokesman for the Liberal Democrats, said: “It is deeply ironic that people like me who are supporting green energy have found that it is tied to oil. Demand from ordinary people for renewable energy is running well ahead of supply and the government must do more to bring renewable energy onstream.”
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