Sent: Friday, August 20, 2004 12:59 AM

Subject: weblinks to windpower tax shelter conferences

Following are 2 weblinks to brochures that describe conferences featuring tax shelters, financing, and related issues of concern to wind energy developers.  The brochures promote the Financing Wind Power Projects Conferences held in 2003.   

Note the teaser in presentations at the Financing Wind Power Projects conferences that boldly state that "Federal tax benefits pay as much as 65% of the capital cost of wind power projects in the United States.  State incentives cover on average another 10%" (see below).  Given that a 1.5-MW turbine costs $1.5-million to install (capital costs), the federal treasury will lose about $1-million per turbine (65% of $1.5-million) due to the extensive tax shelters available for wind energy.  Of course, a large chunk (1/3) of this 65% recovery rate from federal tax subsidies is due to the lapsed Production Tax Credit legislation - which likely will be restored later this year (and made retroactive to Jan. 1, 2004).

http://www.pmaconference.com/proceedings/200312_financingwind.pdf
TAX ISSUES AND STRUCTURES

Keith Martin, Partner, CHADBOURNE & PARKE, LLP
Federal and state tax subsidies cover as much as 75% of the capital cost of a wind project, but many developers lack the tax base to use them. There are ways for a developer to convert tax benefits into a source of financing for a project.  The structures for doing this have been evolving this year as the industry tries to find ways to induce additional institutional equity to invest. The perception in the market is that there are too few institutional equity participants willing to put money into wind deals to satisfy the demand for capital. 
http://www.pmaconference.com/wind2_bro2_pma.pdf
Tax Issues and Incentives for Wind Power
Keith Martin, Partner, CHADBOURNE & PARKE LLP
Federal tax benefits pay as much as 65% of the capital cost of wind power projects in the United States. State incentives cover on average another 10%. However, the problem with tax subsidies is developers without the tax base to use them fully are disadvantaged compared to their competitors who can use them. This presentation will cover the following:

. Current structures for transferring tax benefits to institutional equity participants who can use them

. .Haircuts caused by state incentives, pre-1987 power contracts, and other overlooked issues with the production tax credit

. .Depreciation Bonus issues

. Profit tests, interconnection fees, transmission credits, sales tax avoidance strategies for turbines, and other current issues in deals

 


